cr i 
newsletter :.| 
U. S. Department of Housing and Urban Development % “lhl 


Washington, D.C. 20410 (202) 755-5280 ra,30 a 


July 1, 1974 Vol. 5 No. 26 


Current Trends 


Effective interest rates on FHA-insured and VA-guaranteed home loans were higher in 
early May than they were a month earlier. The rate averaged 8.95 percent during the first 
week of May...25 basis points above the 8.70 percent level reported in early April. Rates 
on loans for existing homes continue to be higher than rates on new homes. The rate on 
FHA-VA existing home loans closed in early May was 8.98 percent... compared to 8.80 
percent for new home loans. The rate on new commitments also rose: for new home loan 
commitments the rate was 9.03 percent. ..33 basis points above the 8.70 percent figure for 
April. 


The FHLBB reported that effective interest rates on conventional home mortgage 
loans closed increased moderately from early April to early May. . . following two months of 
mixed movement. The rate on loans for newly-built homes rose 5 basis points to 8.72 
percent... and for previously-occupied home the increase was 6 basis points to 8.66 percent. 


The mid-June sale of project notes totaling $436.3 million. . . representing 88 local 
housing authorities... brought an average interest rate of 5.39 percent. ..compared to the 
interest rate last month of 5.62 percent. The bids ranged from 5.18 to 5.68 percent. Average 
maturity of the notes was 7.7 months. 


Housing starts in May were at a seasonally adjusted annual rate of 1.45 million 
units... down 11 percent from the 1.63 million units started in April and 38 percent below 
May 1973. Housing permits issued in May were at a seasonally adjusted annual rate of 1.05 
million units... down 19 percent from April... and 43 percent from a year earlier. 


The National Association of Mutual Savings Banks reports that in May the Nation’s 
mutual savings banks suffered a $190 million net outflow. Traditionally. ..May is a month 
when savings increase as depositors prepare for their summer vacations. 


HUD’s mortgage survey as of March 31 showed acquisitions of home loans by 11 
lender groups (including mortgage companies) totaled $14.8 billion in the first quarter 
. down $2.5 billion from a year ago and $700 million less than in the fourth quarter of 
1974. This decline from the previous quarter is due primarily to a reduction in acquisitions 
by commercial banks and mutual savings banks. First quarter acquisitions of long-term loans 
on multifamily properties totaled $3.1 billion...down 5 percent from the first quarter of 
1973. Outstanding commitments for long-term loans totaled $27.7 billion at the end of 
March...down from $34.0 billion a year ago...while total mortgage debt outstanding 
including land, construction, and long-term loans reached $629.1 billion at the end of March, 
for the 11 major lender groups surveyed...an increase of $12.3 billion over the previous 
quarter. With the exception of mortgage companies... all lender groups surveyed increased 
their holdings of mortgage loans in the first quarter. Of the total outstanding, $572.5 billion 
was in long-term mortgage loans, $44.9 billion was construction loans and $11.8 billion was 
in land and development loans. 


New home sales in April were 584,000 units...down only 1 percent from the 
590,000 unit rate in March. Existing home sales were also reported to be at a strong rate. 
Mobile home shipments in April. . . however. . . experienced an 8 percent drop from March to 
a seasonally adjusted annual rate of 435,000 units...32 percent below the same 1973 
period. 





Homeowners Payments Lag 


One out of every 25 homeowners was behind in his mortgage payments at the end of 
March... the Mortgage Bankers Association of America (MBA) has reported. MBA’s latest 
National Delinquency Survey found that for all types of loans on one-to-four family 
residential properties, 2.80 percent of the loans were one month delinquent, while .76 
percent were two months delinquent, and .45 percent were three or more months delinquent. 


While the 4.01 percent overall delinquency rate was a decrease from 4.71 percent, at 
the end of 1972...rates generally decline in the beginning of the year, after peaking in 
December. According to John M. Wetmore, MBA’s director or economics and research. . . this 
was the highest first quarter overall delinquency rate in the 20-year history of the MBA 
survey. 


‘“‘An increasing number of homeowners are being overtaken by inflation,’ Wetmore 
said. “‘Nevertheless, the high delinquency rates are concentrated in short-term delinquencies 
because of the squeeze on consumer budgets. The relatively low levels of long-term 
delinquencies reflect the overall health of the housing and mortgage markets.” 


The survey found that the State with the lowest overall delinquency rate at the end 
of March was New Hampshire, at 1.41 percent. For the fifth consecutive quarter, Vermont 
posted the highest rate, at 8.75 percent. 


* 
Recent Decisions 


A U.S. District Court in North Carolina has held in Stevens v. Dobbs that plaintiffs in 
housing discrimination cases are entitled to be reimbursed for counsel fees. .. so that victims 
of discrimination will not hesitate to enforce their rights. However. . . the Court said that the 
amount of reimbursement to the plaintiff must be limited to the amount the litigant is 
financially able to assume without help. 


In Jeffrey Hart, et. al. v. The Community School Board of Brooklyn, et. al. v. the 
Secretary of HUD, et. al., the U.S. Supreme Court has declined to set aside an order of the 
Second Circuit which refused to entertain an appeal-from an order of the District Court 
postponing the effective date for integrating the school population of the Coney Island 
neighborhood from September 1974 to September 1975. In this suit the Secretary of HUD 
has been directed to participate in the preparation of a plan designed to encourage white 
families with children of school age to return to the neighborhood. 


* 
AIA to Investigate Misconduct Charges 


In an unprecedented action... the Board of directors of the American Institute of 
Architects voted to establish within the /nstitute a national committee to investigate 
allegations of misconduct by architects. If investigation of such allegations warranted. . . the 
committee could bring charges of unprofessional conduct before A/JA’s National Judicial 
Board, the appropriate State registration board, and/or appropriate legal authorities. 


The national inquiry committee. .. which will consist of 10 to 50 members appointed 
by the /nstitute’s Board of Directors. .. will provide a pool from which a panel of three to 
five members will be selected to investigate specific charges on an ad hoc basis. 


The inquiry committee will be charged with investigating matters brought to its 
attention (whether by complaint or otherwise) that appear to involve unprofessional conduct 
or violations of AJA’s Standards of Ethical Practice involving a major public interest, such as 
recent allegations of illegal political contributions and kickbacks by architects seeking public 
contracts. 


While the AJA may terminate membership of Institute members found guilty of 
violating its Standards of Ethical Practice, suspension or revocation of licenses to practice is 
reserved to the appropriate architectural registration board. 





Masonry Industry-Wide Committee Formed 


A Masonry Industry Committee. .. composed of representatives of the major elements 
of masonry construction in North America...has been created to serve as a voluntary 
liaison-communications-action group. The organizations involved are the Brick Institute of 
America; the Bricklayers, Masons & Plasterers International Union; the Laborers International 
Union of North America; the Portland Cement Association; the Mason Contractors Associa- 
tion of America; and the National Concrete Masonry Association. .. with the International 
Masonry Institute as an ex officio member. 


Objectives of the Committee are to improve the masonry industry’s liaison and 
communications; develop and correlate data about the industry; and study and act on 
problems of mutual interest. 


Elected Chairman of the Committee was David B. Soloff, Jr., of Chattanooga, 
immediate Past President of the Mason Contractors Association of America. 


William S. Jones of Pleasant Garden, N.C. .. currently President of the Brick Institute 
of America. ..was elected Vice Chairman and John T. Joyce. . . Secretary of the Bricklayers, 
Masons & Plasterers International Union. .. was chosen Secretary of the Committee. 


* 
Home Warranty Program Begins 


The Home Owners Warranty Program (HOW). ..created by the National Association 
of Home Builders “to provide home buyers with long term assurance on new homes’. . . was 
formally launched last month by George C. Martin, chairman of the board of directors of the 
Home Owners Registration Corporation. 


John W. Biasucci, an attorney experienced in housing development programs and 
housing finance, has been appointed president of the Corporation. 


Mrs. Virginia H. Knauer, Special Assistant to President Nixon for Consumer Affairs, 
joined Martin and Biasucci in launching the new consumer protection program. Mrs. Knauer 
has worked with NAHB during the past year in arranging details for consumer review within 
the HOW program. 


A 9-member board of directors administers the HOW Corporation. ..which is a 
wholly owned and controlled subsidiary of NAHB. The board of directors will meet three 
times a year with an advisory board composed of 15 representatives from consumer and 
public interest groups, government, home finance, and the press, along with architects, 
manufacturers, and attorneys. 


* 
South Dakota Makes First Rural Housing Loan 


Though less than a year old. . . the South Dakota Housing Development Authority has 
become the first State Agency to make construction financing available to a sponsor of a 
FMHA Section 515 rural housing project. Last month... the HDA floated $4.25 million of 
short-term notes at 6.42 percent... enabling the agency to provide loans to cooperative and 
nonprofit sponsors at 6.545 percent... which includes the one-time % percent financing fee 
called for by the enabling legislation creating the authority. 
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New Doctoral Program Announced 


HUD has announced an experimental grant program to support the dissertation 
research of selected doctoral candidates studying specialized housing and urban problems. 
The Office of Policy Development and Research is financing the one-year experiment. . . pro- 
viding individual grants up to $10,000 made to universities in the names of doctoral 
candidates. Funds will be used for tuition payments, research costs, stipends, and dependent 
allowances. The grant university will be required to share costs. 


The closing dates for submitting proposals during the coming academic year are 
November 1, 1974 and March 1, 1975. The first group of grants will be awarded about 
February 1, 1975. 


Guidelines for submitting doctoral dissertation proposals and other pertinent informa- 
tion have been sent by HUD to all institutions which belong to the Council of Graduate 
Schools in the United States and to the National Association for Equal Opportunity in 
Education. : 


For further information write or call: Dr. Earl W. Lindveit, Room 4270, HUD Office 
of Policy Development and Research, Washington, D.C. 20410, (202) 755-5351. 


* 
FYI 


National Association of Counties...39th Annual Convention, Miami Beach, July 
14-17. Details: NAC, 1735 N.Y. Avenue, N.W., Washington, D.C. 20005. 


American Bankers’ Association... National School of Real Estate Finance 
...Columbus, Ohio, August 12-23. Registration, ABA, 1120 Connecticut Avenue, N.W., 
Washington, D.C. 20036. 


National Association of Home Builders... Executive Officers Council Silver An- 
niversary Seminar... Arlington, Texas, August 18-22. Details: NAHB, 15th and M Streets, 
N.W., Washington, D.C. 20005. 


International Federation for Housing and Planning. . . 32nd World Congress. . . Vienna, 
Austria, August 18-24. Registration: /FHP, The Hague, Netherlands. 


International Union of Building Societies and Savings Associations. .. XIII World 
Congress... Rio de Janeiro, Brazil... August 19-24. Registration: National Savings and Loan 
League, 1200 17th Street, N.W., Washington, D.C. 20036, or Secretary General, World 
Congress, /UBSSA, Rua Teofilo Otoni 63, Rio de Janeiro. 
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